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June 1, 2016

Little Rock Municipal Airport Commission
Little Rock, Arkansas

We are pleased to submit the Comprehensive Annual Financial Report (CAFR) for the Bill and Hillary Clinton 
National Airport (Airport or LIT), for the fiscal years ended December 31, 2015 and 2014.  The CAFR, which was 
prepared following the guidelines recommended by the Government Finance Officers Association of  the United 
States and Canada (GFOA), contains financial statements and statistical data that fully disclose all material financial 
operations of  the Airport.  Responsibility for both the accuracy of  the data and the completeness and fairness of  
the presentation, including all disclosures, rests with Airport management. To the best of  our knowledge and belief, 
the enclosed data is accurate in all material respects and is reported in a manner designed to fairly present the 
financial position and results of  operations of  the Airport.  All disclosures necessary to enable the reader to gain an 
understanding of  the Airport’s financial activities have been included.

The Governmental Accounting Standards Board (GASB) requires that management provide a narrative 
introduction, overview and analysis to accompany the basic financial statements in the form of  Management’s 
Discussion and Analysis (MD&A).  This letter of  transmittal is designed to complement and should be read in 
conjunction with the MD&A.  The Airport’s MD&A can be found on Pages 31 through 49 of  this report.

Profile of the Government
The Airport operates as a self-sustaining component unit of  the City of  Little Rock, Arkansas.  The Little Rock 
Municipal Airport Commission (Commission) was created by referendum in 1951.  The Commission consists of  
seven members who are appointed by the City of  Little Rock Board of  Directors in accordance with state law.  
They are empowered to do all things necessary to manage, operate, improve, extend, and maintain the Airport, 
related properties and facilities, and to adopt such rules and regulations as deemed necessary.  On May 3, 2013, the 
Commission officially changed the name of  the Airport from the Little Rock National Airport to the Bill and Hillary 
Clinton National Airport.  
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As an enterprise fund, the operation of  the Airport depends on revenues received from airlines and other tenants 
serving the Airport.  The airlines operate by permit under rates established by resolution and based on an airfield 
residual and terminal compensatory rate-setting methodology.  The FAA regulates how airports set airline rates 
and charges and determine aeronautical revenues. The terminal rate to the airlines is based on cost and space 
used by the airline.  LIT’s rate structure arrangement allows the Airport to retain revenues received from other 
airport tenants and concessions and effectively manage capital assets in a way that (1) promotes a self-sustaining 
financial structure, and (2) provides a solid foundation for growing and improving the Airport infrastructure.

Airport Facilities

The Bill and Hillary Clinton National Airport is the largest commercial airport in the state.  LIT’s primary air 
service area comprises four counties in the Little Rock area and attracts passengers from 62 counties statewide 
as well as passengers from neighboring states.  It occupies over 2,000 acres of  land, has two parallel commercial 
service runways and a third runway used primarily for general aviation operations.  The airport site, known 
originally as Adams Field first opened in 1917 as the Little Rock Intermediate Air Depot, operated by the 
U.S. Army Signal Corps.  Commercial airline services started in 1930, and the present terminal was originally 
constructed in 1972.  The Federal Aviation Administration (FAA) classifies the Airport as a small air traffic hub.  
During fiscal year 2015, the Airport accommodated approximately two million commercial passengers.     

Commercial service airlines currently operate from 12 gates and a recently expanded ticket lobby.  The Airport 
offers a variety of  automobile parking options at various price points.  Covered parking is available for hourly or 
daily customers in a three-story parking garage containing 851 parking spaces, which is conveniently attached via 
an enclosed, air-conditioned pedestrian bridge to the terminal.  Surface parking is available for hourly customers 
using the terminal.  Economy parking is also available with complimentary shuttle bus service to the terminal. 

Rental cars are available from each of  the major national rental car companies operating in the consolidated 
rental car area located on the first floor of  the parking garage.  General aviation customers are provided aircraft 
tie-down, hangar storage, fueling and associated services by TAC Air and Fly Arkansas, both full-service, fixed-
base operators located on the west side of  the airfield.

Economic Condition and Outlook

Economic activity in the Little Rock region is directly linked to the production of  goods and services in the 
rest of  the United States.  Airline travel and the movement of  air cargo through LIT is directly related to the 
economic performance of  the U.S., Arkansas, and the Little Rock metropolitan area economies.  
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Population

Central Arkansas, also known as the Little Rock Metro (Metro) and designated by the United States Office of  
Management and Budget as the Little Rock-North Little Rock-Conway Metropolitan Statistical Area (MSA), is the 
most populous metro area in the state of  Arkansas and the 66th-largest metropolitan statistical area in the United 
States.  As presented in the tables on Page 68, the population for the Metro was 729,135 in 2015, according to the 
U.S. Department of  Commerce, Bureau of  Economic Analysis, and was concentrated primarily in Pulaski and 
Faulkner Counties.  This represents a one percent increase compared to 724,385 in 2014.

The Little Rock Metro per capita personal income at January 1, 2015 ($40,925) was higher than the state average 
($37,782) but lower than the national average ($46,049).  As presented on Page 69 of  this report, the pattern of  
per capita income growth in the Metro has generally mirrored the pattern of  growth within the state, albeit at a 
slightly lower level, over the past decade. 

Unemployment Rate

During 2015, the State of  Arkansas and the Little Rock Metro showed substantial reductions in the 
unemployment rate.  For the Metro, the unemployment rate at January 1, 2015, was 5.5 percent compared to a 
national unemployment rate of  6.2 percent.  At the end of  fiscal year 2015, non-farm job increases were present 
in nearly all sectors of  the economy and particularly prominent in goods-producing sectors: Manufacturing and 
Construction.  The Arkansas Realtors Association reports that the median sale price of  existing homes in Pulaski 
County was $185,179 for 2015, which represents a .77 percent increase from the previous year.

Major Employers

The following table lists the top 10 private sector employers in Pulaski County. Included are four providers of  
medical services––Baptist Health, Central Arkansas Veteran’s Healthcare System, CHI St. Vincent Health System, 
and Arkansas Children’s Hospital.  Many of  the companies listed are involved in national and international 
operations which rely on airline travel. 

				     				  

	

					   

		

Company
Number of 
Employees

Baptist Health  5360

Arkansas Children’s Hospital 	 4000

Central Arkansas Veterans Health Care System 2800

Entergy Arkansas 2740

AT&T 2600

CHI St. Vincent 2600

Verizon Wireless 2500

Dillard’s Inc. 2400

Union Pacific Railroad 2000

Dassault Falcon Jet Corp. 2000
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Tourism and Local Activities

Visitors are attracted to the Metro by the State Capitol, the Clinton Presidential Center, and other historical 
attractions, as well as the natural amenities, recreational activities, sporting events and cultural attractions in the 
area.  According to the Little Rock Convention and Visitor’s Bureau statistics, direct travel spending in the Little 
Rock Metro area totaled $1.8 billion in 2015. 

Business Growth

In 2006, the Little Rock Municipal Airport Commission created a task force to study the economic impact of  the 
growing aerospace, aviation, and defense industries on the local economy.  In 2012, the Arkansas Aerospace and 
Defense Alliance was organized into a group of  public and private aerospace companies, government agencies, 
and educational institutions dedicated to growing the aerospace, aviation, and defense infrastructure in Arkansas.  

Today, approximately 180 aviation and aerospace-related companies produce more than $2.4 billion of  goods 
and services per year, making aviation Arkansas’ number one export.  That is the equivalent of  2.2% of  the 
Gross Domestic Product for the State of  Arkansas for 2015.  As reflected on page 10 of  this report, Dassault 
Falcon Jet, an airport tenant, is a major contributor to the economic growth of  the Metro.  

Air Service

An integral component of  a region’s economic growth is the availability of  accessible, affordable, and convenient 
air transportation service.  The Airport, as the chief  point of  entry for many of  Little Rock’s business, 
government, and leisure travelers, as well as some air cargo shipments, is well suited to meet these demands for 
economic activity.  The Airport, which is centrally located in the state, is approximately three hours from the 
furthest border and is the true gateway for economic development.

The Aviation Industry
Revenue generated at the Airport depends, in large part, upon the financial health of  the aviation industry.  In 
recent years, the economic condition of  the commercial service industry has undergone significant changes, 
including mergers, acquisitions, and bankruptcies.  Further, the industry remains sensitive to a variety of  other 
factors, including (a) the cost and availability of  fuel, aircraft, and insurance, (b) currency values, (c) competitive 
considerations, including airline ticket pricing, (d) traffic and capacity constraints, (e) governmental regulations, 
including security, taxes, and environmental requirements, (f) labor actions such as strikes and other union 
activities, and (g) disruptions due to airline incidents, criminal incidents, and acts of  war or terrorism.  However, 
despite these challenges, Airlines for America (A4A), the industry trade organization for the leading U.S. airlines, 
projects spring 2016 air travel to rise to the highest level ever with passenger volumes exceeding 2015’s peak by 3 
percent.
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Another trend reflects the airline industry’s decision to remove and/or retire regional jets (RJs) from the air carrier 
fleet due to the high fuel cost per passenger of  using the RJs.  However, smaller markets such as LIT have been 
impacted due to the difficulty of  filling the larger aircraft.  Passenger yields, associated with filling the aircraft with 
passengers, are necessary in order to retain the service at the Airport.

Airport Passenger Traffic
Passenger traffic at the Airport is affected by Little Rock Metro’s economic profile.  For example, the amount and 
type of  commerce in the region may affect the level of  business travel to and from Little Rock; or the amount 
of  per capita personal income in the Little Rock Metro area may affect the level of  discretionary travel from the 
Airport.  The Little Rock Metro Area is among many metro areas across the nation still recovering from the 2009 
economic downturn.  Approximately two million total passengers (enplaning and deplaning) chose the Airport 
during fiscal year 2015, reflecting a 4.29 percent decline from the prior year.

In addition, consolidation in the airline industry has allowed air carriers to reduce excess capacity in order to 
achieve higher load factors (passengers per aircraft), charge higher fares, and realize sustained profitability.  Over 
recent years, the consolidations have limited competition amongst air carriers.  At the end of  2015, only three 
major legacy carriers remain:  American, United, and Delta.  Together with Southwest, these four airlines 
dominate the U.S. market.  Other smaller carriers, such as Alaska, Jet Blue, Frontier and Virgin America have 
begun to terminate operations in small-hub airports, such as LIT, to compete in more profitable large-hub markets.

To further complicate the impacts mentioned above, the Wright Amendment, which originally governed Southwest 
Airlines traffic at Dallas Love Field and restricted non-stop flights from the Airport to destinations only in Texas 
and neighboring states expired on October 13, 2014.  As a result, Southwest reduced the frequency of  flights to 
and from LIT in November 2014.  The reduction in flights evidences a new strategy of  the airlines in moving away 
from small- and medium-hub airports to more profitable large-hub and international routes.

As reflected in the declining enplanements, the 2009 economic recession combined with reduced discretionary 
income and increased airfares continues to impact air travel demand in the region.  Reductions in overall seat 
capacity at the Airport are evidenced in flight schedules filed by the airlines with the Official Airline Guide.  As 
of  December 2015, the Airport was served by six scheduled passenger airlines and schelduled charters, which 
provided an average of  42.4 daily scheduled aircraft departures.  The Airport is also served by one all-cargo airline.

Major Initiatives and Development
The Commission’s overall mission is to operate and develop first class, customer friendly, safe and secure airport 
facilities that serve as a gateway to the world from the Little Rock region. In order to fulfill this mission, LIT is 
committed to ensure ongoing and enhanced safety, security, and efficiency in the design and operation of  the 
Airport; modernizing aeronautical facilities to improve passenger access; and investing to modernize airfields to 
meet federal regulatory requirements that will safely and efficiently accommodate the aircraft of  today and the 
foreseeable future.
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Construction in Progress  
Each year, Airport staff prepares a five-year Capital Improvement Plan (CIP). The CIP is reevaluated and 
modified as necessary to accommodate traffic activity, security needs, and other needs that could result in 
additions to or subtractions from the CIP, or changes in the timing of  individual projects.  Significant capital 
improvements undertaken during fiscal year 2015 included: 

Concourse Renovation Program
This on going $20.6 million project includes upgrades to public restrooms, building finishes, lighting, way 
finding signage, gate lounge seating, roofing, communications systems, millwork, and a lightning protection 
system.  The program also includes the addition of  new restroom facilities located adjacent to Gate 5, which 
were completed and opened in July 2015.  Other work includes new passenger boarding bridges for Gates 1, 3, 
5, 7 and 8, mechanical system improvements, and associated site work.  

West Airfield Drainage Improvements (Phase I)
This ongoing project provides airfield drainage improvements in the area of  the west airfield bounded by 
Runway 18-36, Taxiway P and the service road south of  Runway 4L-22R.  The scope of  the work consists of  
removal and replacement of  approximately 7,800 linear feet of  pipe and drainage structures that have exceeded 
their useful life.  Replacing them with new construction will eliminate sink holes in the aircraft operating area 
and enhance safety.

Parking Access and Revenue Control System (PARCS)
This project replaces the existing 15 year old Parking Access and Revenue Control System (PARCS) with a new 
state-of-the-art PARCS while reusing as much of  the existing infrastructure and serviceable PARCS components 
as possible.  New features and technology, including License Plate Recognition and a Parking Guidance System, 
have been implemented to increase revenue security while enhancing the customers’ experience.

Rehabilitation of Taxiways Alpha and Bravo 
Both Taxiways Alpha and Bravo are primary taxi routes for commercial and cargo aircraft to get to the heavy 
parking ramps on the west side of  the airfield.  This project will replace the existing asphalt pavement with 
stronger Portland cement concrete designed for the heavier loads. 

Runway 4R Safety Area Improvements 
The project includes demolition and removal of  the existing Engineered Materials Arresting System (EMAS) 
located off the end of  Runway 4R which is past its useful life and generates Foreign Object Debris (FOD) when 
exposed to jet blast.  The demolition and removal will also include the existing asphalt support pavement and 
an asphalt blast pad at the end of  the runway.  A new 200’ x 200’ concrete blast pad will be constructed in 
the place of  the EMAS. Other work includes the construction of  a 12’ x 850’ access drive along the Medium 
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Intensity Approach Lighting System and construction of  approximately 3,000 linear feet of  20’ wide concrete 
perimeter road along the east side of  the runway.

Federal and State Grants  
The FAA provides up to 90 percent reimbursement of  eligible project costs through the Airport Improvement 
Program (AIP) for small-hub airports.  These grants are awarded as entitlement grants, the annual amount of  
which is calculated on the basis of  the number of  enplaned passengers and the amount of  landed weight of  all-
cargo aircraft at the Airport. Other discretionary grants are awarded on the basis of  the FAA’s determination of  
the priorities for projects at the Airport and at other airports nationwide. 

For fiscal year 2015, the FAA approved $14.5 million in AIP entitlement and discretionary grants for the 
rehabilitation of  Taxiways Alpha and Bravo and improvements to the safety area on the north end of  Runway 
4R22L.  The FAA-grant-eligible costs through 2020 are estimated at $36 million, which anticipates $14.9 million 
in discretionary funds.

The Arkansas Department of  Aeronautics receives revenues derived from the sales tax paid on aircraft, aviation 
fuel, aviation-related products, parts and repairs or service, and as required by state law, distributes monies in 
the form of  grants to the 91 public-owned/public use airports that are eligible for funding on a reimbursable, 
matching basis.  During fiscal year 2015, the Airport received $756,096 in approved state grant funds.

Passenger Facility Charges  
Passenger Facility Charges (PFCs) are imposed on enplaned passengers by airport operators and are collected 
by airlines for the purpose of  funding for airport projects that increase capacity, increase safety, enhance airline 
competition, or to mitigate noise impact.  The Airport is currently authorized by the FAA to impose a PFC and 
to use up to $96 million of  PFC revenues.  The FAA estimates the charge expiration date for approved PFC 
applications to be August 2016. During fiscal year 2015, the Airport received $3.7 million in PFC receipts, 
bringing the total PFC receipts and interest received since May 1, 1995, under the approved applications to 
$94.8 million.  In fiscal year 2015, PFC revenues provided reimbursement of  the matching funds on historic AIP 
funded projects.  The Airport is currently waiting approval from the FAA for PFC Application Number 9 in the 
amount of  $19.5 million, which will extend the Airport’s PFC collection authority to 2020.

Other Significant Activities 
Customer Service Initiatives
One of  the Airport’s strengths is the continuous dedication to excellent customer service.  To sustain and 
build upon customer service, additional funds were expended during fiscal year 2015 for customer satisfaction 
surveys, passenger assistance at curbside and free high-speed Wi-Fi, which has been tested and proven to be 
the fastest Wi-Fi in North America. Further Wi-Fi upgrades and installation of  new seating with power outlets 
included are planned as part of  the Concourse Renovation Program to enhance the customer experience.
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TSA Pre✓ ™ Enrollment Center
In June, 2015, the Commission opened an enrollment center in the Airport for TSA Pre✓™, an expedited 
screening program that allows travelers to leave on their shoes, light outerwear, belts and to keep their laptop 
and a 3-1-1 compliant liquids/gels bag in their carry-on suitcase without having to remove them at the 
checkpoint.  Enrollment centers are typically found at much larger airports. In Little Rock, airport employees 
are handling enrollment as the airport would not have otherwise qualified for an on-site location under 
program guidelines. Since the center opened, 1,720 customers have enrolled  in TSA Pre✓™ at the Airport.

Soaring Customer Satisfaction
Customer service enhancements continue to rank Clinton National Airport well above the national average 
for passenger satisfaction.  Results from Phoenix Marketing International’s 2015 Passenger Survey show 
that overall satisfaction with the Airport was 94% for the year, eight points higher than the national average. 
Passengers were most satisfied with the ease of  getting to the terminal, check-in and overall facilities.  

Fly Arkansas
In July 2015, the Commission signed a lease with Fly Arkansas, a new fixed-base operator (FBO), to provide 
direct support of  flight related activities at the Airport. The Fly Arkansas occupies Buildings 500 and 500A, 
approximately 56,000 square feet, and leases an additional 136,000 square feet of  ramp and parking areas of  
the former Hawker Beechcraft Facility. The addition of  Fly Arkansas as a tenant enhances annual facilities 
and ground rents by approximately $176,000.  

GLO Airlines
In September 2015, Glo Airlines, a new public charter operator, introduced daily non-stop service from 
Little Rock to New Orleans with two departures daily Monday through Friday and one departure each 
Saturday and Sunday.  Glo is the Airport’s sixth commercial air service provider and increases the number of  
destinations served to 14.  

Southwest Reservation Center Reversion
In September 1994, the Commission entered into a lease agreement with Southwest Airlines to construct and 
operate an airline reservation facility on Airport property.  The lease had a term of  20 years; all leasehold 
improvements reverted to Commission ownership on December 31, 2014.  The premises, which had been 
leased to Arkansas Blue Cross Blue Shield (BCBS) until the company relocated in May 2015, include a 42,800 
square-foot building and associated land and parking areas.  The Commission actively marketed the facility 
through their real estate broker, Sage Partners & Jones Lang LaSalle and will enter a new lease agreement with 
Cantrell Drug in January 2016, enhancing annual facilities and ground rents by approximately $360,000. 

Dassault Falcon Jet Expansion
In November 2015, Dassault Falcon Jet completed a major expansion of  its Little Rock Completion Center 
that adds 350,000 square feet of  production space to the facility.  The centerpiece of  the $60 million project is 
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a new 250,000 square foot hangar earmarked for Dassault’s latest two models – the Falcon 8X ultra long range 
trijet and the Falcon 5X very large body twin jet aircraft.  To accommodate the new hangar and expansion, 
Dassault added approximately 36 acres of  airport land to its leasehold, which enhances annual ground rents by 
approximately $280,000.  

Debt Payoff Plan
In January 2013, the Commission announced a goal to eliminate the Airport’s outstanding debt by November 
2016.  During the same month, the Series 1999A Bonds were defeased on call and paid off six years early.  
During fiscal year 2014, the second phase of  the Debt Payoff Plan was realized with the elimination of  debt 
service payments on the Series 2003 Bonds.  While the series bonds were not eligible for call, sufficient balances 
have been deposited with the trustee (bond fund and debt service reserve), that no additional payments were 
required after April 2014. The final phase of  the debt elimination plan was accomplished in December 2015 
when the Airport deposited $6.9 million with the trustee to pay off the Series 2007 (A&B) Bonds at first call, 
November 2016. The Debt Payoff Plan will save over $7 million in reduced interest payments.

Outlook for the Future
The recent economic recession and slow recovery along with the challenges in the aviation industry have 
adversely impacted the Airport, resulting in reductions of  daily flights being offered by the airlines serving our 
region resulting in the decrease in enplanements in 2015.  During fiscal year 2016 and future years, the Airport is 
dedicated to continue development and expansion of  airline service to existing and new locations.  

A key goal will be to maintain the Commission’s commitment to providing superior service to our customers while 
continuing to be a major economic engine and good neighbor to the surrounding community. 

Internal Control Framework
The Airport’s internal control framework is designed to provide reasonable, but not absolute, assurance regarding: 
(1) safeguarding of  assets against loss from unauthorized use or disposition; (2) execution of  transactions in 
accordance with management’s authorization; (3) reliability of  financial records used in preparing financial 
statements and maintaining accountability for assets; (4) effectiveness and efficiency of  operations; and (5) 
compliance with applicable laws and regulations.  The concept of  reasonable assurance recognizes that the cost 
of  control should not exceed the benefits likely to be derived from it, and that the evaluation of  costs and benefits 
requires estimates and judgments by management.

All internal control evaluations occur within the above structure.  We believe that LIT’s internal control 
framework adequately safeguards assets and provides assurance of  proper recording of  financial transactions.

Budgetary Control

The annual operating budget is proposed by Airport management and adopted by the Commission in a public 
meeting before the beginning of  each fiscal year.  The level of  budgetary control (the level at which expenditures 
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may not exceed appropriations) is by commitment item.  The commitment items are salaries and benefits, 
professional and contracted services, materials and supplies, utilities, marketing and public relations, other 
operating expenses and capital purchases.  The Airport has well established policies and procedures in place that 
include multiple layers of  review and approval for all expenditures.  Budget to actual costs are vetted with the 
Finance Committee before being reviewed with the full Commission on a monthly basis.

Independent Audit

BKD, LLP, a firm of  independent certified public accountants, has issued an unmodified opinion on the 
Airport’s financial statements for the years ended December 31, 2015 and 2014.  The independent auditor’s 
report on the fiscal year 2015 financial statements is included in the financial section of  this report.

Awards
The Government Finance Officers Association of  the United States and Canada (“GFOA”) awared a Certificate 
of  Achievement for Excellence in Financial Reporting to the Airport for its Comprehensive Annual Financial 
Report (“CAFR”) for the year ended December 31, 2014.  This was the first year the Airport received this 
prestigious award.

In order to be awarded a Certificate, a governmental unit must publish an easily readable and efficiently 
organized report, the contents of  which conform to the program’s standards.  Such report must satisfy both 
accounting principles generally accepted in the United States of  America and applicable legal requirements.  

A Certificiate of  Achievement is valid for a period of  one year only.  We believe that our current CAFR 
continues to meet the Certificate of  Achievement Program’s requirements, and it will be submitted to the GFOA 
to determine its eligibility for another certificate. 

Acknowledgements
Publication of  this CAFR is a reflection of  the excellence and professionalism of  LIT’s entire staff.  The 
dedicated service and efforts of  the Finance Department made the preparation of  this report possible.  The 
assistance and contribution of  other members of  staff should also be acknowledged, and is much appreciated.

Respectfully submitted,    

Ronald F. Mathieu, CM 				      David Tipton, CPA, CFA, CM
Executive Director					       Director – Finance/CFO
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MANAGEMENT’S DISCUSSION AND ANALYSIS

(Unaudited)

December 31, 2015 and 2014

 

The Bill and Hillary Clinton National Airport (Airport or LIT) is an independent, fiscally self-sufficient component 

unit of the City of Little Rock, Arkansas (City). The Little Rock Municipal Airport Commission (Commission), 

appointed by the City Board of Directors, is responsible for the operations and reporting as prescribed by state 

legislation.  As presented in the following pages, the Management’s Discussion and Analysis (MD&A) is provided as 

an introduction to the basic financial statements of the Airport for the year ended December 31, 2015.

The MD&A has been prepared by Airport management and is offered as an analytical overview of the annual 

financial activity of the Airport and how it relates to the core mission of the Commission.  In order to obtain a full 

understanding of the Airport’s financial performance, the MD&A should be read and considered in conjunction with 

the basic financial statements, which begin on page 51 of this report.

BASIC FINANCIAL STATEMENTS
The Airport’s financial statements are prepared on the accrual basis of accounting in accordance with generally 

accepted accounting principles promulgated by the Governmental Accounting Standards Board.  The Airport 

is structured as a single enterprise fund with revenues recognized when earned, not when received.  Expenses are 

recognized when incurred, not when paid.  Capital assets are capitalized and depreciated over their useful lives.  Please 

refer to the notes to the basic financial statements for a summary of the Airport’s significant accounting policies.

The Airport’s basic financial statements are designed to provide readers with a broad overview of its financial 

position and activities and include: 

The Statements of Financial Position present the net position of the Airport at the end of the fiscal year.  

Net position is the difference between total assets plus deferred outflows of resources and total liabilities 

plus deferred inflows of resources.  Over time, increases or decreases in net position may serve as a useful 

indicator of the Airport’s financial position.

The Statements of Revenues, Expenses and Changes in Net Position present information showing the change 

in the Airport’s net position during the fiscal year.  All changes in net position are reported when the underlying 

events occur, regardless of the timing of related cash flows.  Thus, revenues and expenses are recorded and 

reported in this statement for some items that will result in cash flows in future periods.

The Statements of Cash Flows relates to the inflows and outflows of cash and cash equivalents.  

Consequently, only transactions that affect the Airport’s cash accounts are recorded in this statement.  A 

reconciliation is provided at the bottom of the Statements of Cash Flows to assist in understanding the 

difference between cash flows from operating activities and operating income.

The Notes to the Financial Statements that follow the basic financial statements provide additional information 

for a more comprehensive assessment of the Airport’s financial condition.
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PASSENGER AND OTHER TRAFFIC ACTIVITY HIGHLIGHTS
The following table highlights changes in LIT’s key operating statistics for the last three fiscal years:

ENPLANED PASSENGERS
The following chart presents the top five airlines at LIT by number of passenger enplanements for fiscal year 2015 

and the comparative enplanements for fiscal years 2014 and 2013.
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FISCAL YEAR 2015
The FAA classifies the airport hub size based on the contribution of the Airport to the national air system.  This 

is measured in terms of passenger enplanements.  During FY 2015, passenger traffic at LIT continued to decline 

with a reported 996,837 passenger enplanements compared to 1,038,307 for FY 2014.  The reduction of 41,470 

passengers, or -4%, was attributed to the continued impact of the Wright Amendment on Southwest Airlines 

flights.  In addition, the merger of American Airlines and U.S. Airways resulted in the loss of the flight to New York.

FISCAL YEAR 2014
Departing passengers (enplanements) play a prominent role in the Airport’s financial operations.  During fiscal 

year 2014, passenger enplanements decreased by 47,000, or -4.3%, compared to fiscal year 2013.  Of the 

1,038,307 passengers that departed from the Airport, Southwest, American and Delta accounted for 75.3% of the 

market share.  On October 13, 2014, the Wright Amendment, which originally governed Southwest Airlines traffic 

at Dallas Love Field and restricted non-stop flights from the Airport to destinations only in Texas and neighboring 

states, including Arkansas, had expired.  As a result, LIT lost four daily flights to Dallas and Houston operated 

by Southwest Airlines, accounting for 42,365, or -90.3%, of the passenger reductions.  The reduction in flights 

evidenced a new strategy of the Airline in moving away from small and medium-hub airports to more profitable 

routes.  American Airlines posted a 5.6% increase in the airline’s passenger traffic after merging with U.S. Airways

AIR TRAFFIC OPERATIONS
The chart presents scheduled daily flights departing from LIT at December 31, 2015, and the comparative flights 

for fiscal years 2014 and 2013.

Fiscal Year 2015

Air traffic at LIT was increased by 2.1 average daily 

flights during 2015.  The addition of twice daily 

service to New Orleans with GLO Airlines contributed 

to this gain.  Additionally, United increased their daily 

flights to Denver to three.

Fiscal Year 2014

During fiscal year 2014, LIT lost a net 3.4 daily 

flights.  Delta Airlines dropped one flight to Memphis; 

Southwest removed three scheduled flights to Dallas 

and one to Houston; and Frontier ceased operations, 

eliminating flights to Denver operating three days a 

week.  The reductions were offset with United adding 

daily flights to Denver and Chicago, and American 

Airlines starting new service to LaGuardia. 
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OVERVIEW OF LIT’S FINANCIAL STATEMENTS

Financial Highlights, Fiscal Year 2015

• LIT’s assets exceeded liabilities at December 31, 2015, by $361.5 million.

• Bonded debt was eliminated.

• Operating revenue totaled $31.2 million.

• Operating expenses (excluding depreciation) totaled $21.4 million.

• Net nonoperating revenue was $4.9 million.

• Federal grants totaled $3.9 million.  

• Net position increased by $6.8 million.

Financial Highlights, Fiscal Year 2014

• LIT’s assets exceeded liabilities at December 31, 2014, by $354.7 million.

• Bonded debt of LIT had a net decrease of $1.2 million.

• Operating revenue totaled $30.7 million.

• Operating expenses (excluding depreciation) totaled $20.1 million.

• Net nonoperating revenue was $4.4 million.

• Federal grants totaled $6.9 million.

• Net position increased by $9.7 million.

NET POSITION
As shown in the table on the following page, and in the basic financial statements, the net position of the Airport is 

represented as follows:

Net investment in capital assets – reflects the Airport’s investment in capital assets (e.g. land, buildings, 

machinery and equipment), less any related debt used to acquire those assets that is still outstanding. The Airport 

uses these capital assets to provide facilities to its tenants, users and customers.  Consequently, these assets are 

not available for future spending.  Although, the Airport’s investment in its capital assets is reported net of related 

debt, it is noted that the resources required to repay the debt are funded from operations, since the capital assets 

themselves cannot be used to liquidate liabilities.

Restricted – An additional portion of the Airport’s net position represents resources that are subject to external 

restrictions on how they can be used under bond resolutions and federal regulations.  

Unrestricted – The remaining unrestricted net position consists mainly of cash, investments and accounts 

receivable that are immediately available to meet any of the Airport’s ongoing obligations.  
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NET POSITION, FY 2015
Total net position may serve as a useful indicator of the Airport’s financial position.  At the close of fiscal years 

2015 and 2014, LIT’s assets exceeded liabilities by $361.5 million and $354.7 million, respectively, representing a 

1.9% increase, or $6.8 million.  

The largest portion of LIT’s net position ($322.3 million, or 89.2%) reflects its investment in capital assets less 

depreciation and any related outstanding debt used to acquire those assets.  An additional portion of LIT’s net 

position ($12.7 million, or 3.5%) represents resources that are subject to various restrictions on how they are used.  

The remaining balance of $26.4 million (7.3%) may be used to meet LIT’s ongoing obligations.

Unrestricted net position increased by 22.1% from $21.6 million at December 31, 2014, to $26.4 million at December 

31, 2015.  As presented, current assets consist mainly of cash, investments and accounts receivable that are 

immediately available to meet any of the Airport’s ongoing obligations.  During fiscal year 2015, the Airport lowered 

its current (cash) assets with the advanced extinguishment of the Series 2007 Airport Revenue Bonds.  Also 

during 2015, the Airport transferred funds from the PFC (restricted) account into the unrestricted cash account to 

reimburse historic land acquisition and legacy costs.   
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NET POSITION, FY 2014
Total net position serves over time as a useful indicator of the Airport’s financial position.  At the close of fiscal year 

2014 and 2013, LIT’s assets exceeded liabilities by $354.7 million and $345.0 million, respectively, representing a 

2.8% increase, or $9.7 million.  

The largest portion of LIT’s net position ($312.9 million, or 88.2%) reflects its investment in capital assets less 

depreciation and any related outstanding debt used to acquire those assets.  As noted earlier, an additional 

portion of LIT’s net position ($20.2 million, or 5.7%) represents resources that are subject to various restrictions on 

how they are used.  The remaining balance of $21.6 million (6.1%) may be used to meet LIT’s ongoing obligations.

Capital asset additions are financed through issuance of revenue bonds, grants from federal agencies, Passenger 

Facility Charges (PFCs), Customer Facility Charges (CFCs) and exisiting resources.  During fiscal year 2014, capital 

assets, net of depreciation, decreased by $.8 million, or 0.3%.  

Restricted current assets include cash and investments held for capital projects funded by PFCs as well as 

bonded debt service funds held by fiscal agents.  Drawdowns by fiscal agents are used for bond principal and 

interest payments.  During fiscal year 2014, the Airport transferred $3.0 million from the restricted PFC collections 

account to unrestricted cash in order to reimburse the Airport for historic capital costs approved by the FAA.  

Unrestricted net position increased by 60.2% from $13.5 million at December 31, 2013, to $21.6 million at December 

31, 2014.  As presented, current assets consists primarily of cash inflows that exceeded outflows during the 

fiscal year.  Unrestricted cash inflows were from operating activities as well as federal grant reimbursements for 

eligible capital projects.  Unrestricted cash outflows include capital acquisitions and transfers to fiscal agents 

for debt service.  During fiscal year 2014, LIT received $5.4 million in federal grant revenue from the FAA’s Airport 

Improvement Program (AIP) and $1.5 million in revenue through agreements with the Transportation Security 

Administration (TSA).  
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CHANGES IN NET POSITION SUMMARY
A condensed summary of LIT’s changes in net position for fiscal years ended 2015, 2014 and 2013 is presented 

below:

NET POSITION CHANGES, FY 2015
Operating revenue for 2015 of $31.2 million increased $589K, or 1.9%, from the 2014 balance of $30.6 million.  

Operating expenses at the Airport increased $1.3 million to $21.4 million.  That is a 6.3% increase over the $20.1 

total for 2014.  With the increase in capital assets during 2015 referred to above, depreciation for 2015 was $14.5 

million, or $530K greater than the $13.9 million in depreciation recorded in 2014.  2015 operating income was ($4.6 

million), which was ($1.2 million) less than the ($3.4 million) from 2014.

Other Nonoperating revenue, net was $4.4 million in 2014 compared to $4.9 million in 2015, an increase of $497K 

or 11.3%.  Capital contributions and grants for 2015 were $6.6 million.  This represents a decrease of $2.1 million, or 

24.5%, from the $8.7 reported in 2014.  Net Position at the end of 2015 was $361.5 million.  This was up $6.8 million, 

or 1.9%, from the $354.7 million balance at the end of 2014.

NET POSITION CHANGES, FY 2014
Operating revenue for 2014 of $30.6 million increased $150K from the 2013 balance of $30.5 million.  Operating 

expenses increased $257K to $20.1 million.  That is a 1.2% increase over the $19.8 total for 2013.  Depreciation for 

2014 was $13.9 million, or $1.9 million greater than the $12 million in Depreciation recorded in 2013.  2014 Operating 

income was ($3.4 million), which was ($2 million) less than the ($1.4 million) from 2013.
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NET POSITION CHANGES, FY 2014, CONT.
Other Nonoperating revenue, net decreased from $7.2 million in 2013 to $4.4 million in 2014, a decrease of ($2.8 

million) or (39.1%).  Capital contributions and grants for 2014 were $8.7 million.  This represents a decrease of $10.4 

million from the $19.1 reported in 2013.  Net Position at the end of 2014 was $354.7 million.  This was up $9.7 million, 

or 2.8%, from the $345 million balance at the end of 2013.

As reflected in the table above, the Airport recorded an adjustment to the January 1, 2013, net position to remove 

from capital assets leasehold improvements that have yet to be contributed to the Airport and to remove the 

unrealized equity related to these leasehold improvements that was recorded as a liability.  In addition, the Airport 

recorded an asset for a leasehold improvement that was contributed to the Airport during 2012.

Also, during 2013, the Airport determined that certain assets that were recorded in the 2012 financial statements 

did not include capitalized interest.  The Airport recorded an adjustment to the January 1, 2013, net position to 

record the capitalized interest. 

The Airport also reduced the December 31, 2013, balance of interest expense by $238,539 to reflect the elimination 

of amortization of bond issuance costs for 2013.  Finally, the Airport reclassified $88,964 of deferred amounts on 

refundings of debt from long-term debt to deferred outflows of resources in the 2013 balance sheet.
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OPERATING REVENUE
LIT derives its operating revenue from several major airport business activities.  The following table presents a 

summary of these business activities during fiscal years 2015, 2014 and 2013:

Summary of Operating Revenue

Airline revenues are a major category of operating revenues and includes rents, fees and charges collected from 

the airlines that utilize the Airport facilities.  LIT establishes rate setting methodologies according to best industry 

standards as described below.

Landing fees are calculated on cost recovery methodologies for the airfield area, which includes all runways, 

taxiways, associated navigational and operational aids and other airside properties.  Landing fee rates are set 

using budgeted expenses and estimates of landed weight.  To maintain a competitive landing fee rate, LIT has 

historically applied a discretionary credit.  

The fees are reconciled at the end of the year using actual expenses and actual weight, and any variance in excess 

of the discretionary credit is applied to the following year rate.  Landing fees are charged to passenger and cargo 

for commercial aircraft landings, as well as from the fixed-base operators for general aviation flights at the Airport.

Airline rents are established on a cost recovery methodology that includes both operating costs and capital 

purchases for the terminal area.  The compensatory rate structure allows the Airport to transfer a pro-rata share of 

the terminal costs to the airlines based on usable space. 

Airline use fees include charges imposed for the use of Airport-operated (common use) facilities including hold 

rooms, gates and jet bridges.  Additionally, this category includes ramp and remain overnight aircraft parking fees.    
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OPERATING REVENUE, FISCAL YEAR 2015
The following charts illustrate the proportion of sources of operating revenue for fiscal years ended 

December 31, 2015 and 2014: 

For fiscal year ended December 31, 2015, total operating revenue was $31.2 million, a $589,473, or 1.9%, increase 

from the prior fiscal year.  The growth in airline revenues was $327,557.  

For the fiscal years ended December 31, 2015 and 2014, landing fees were $5.0 million and $5.1 million, 

respectively, for a decrease of $139,921.  The landing fee rate increased from $3.65 per 1,000 pounds to $3.90 per 

1,000 pounds.  

Airline rental revenues posted a growth of $435,678, or 9%, as a result of the increased rate per square foot.  The 

increase in the rental rate from $31.25 per square foot to $34.18 per square foot provided for incidental costs 

associated with the new in-line baggage handling system (BHS).  Additionally, the in-line BHS added 34,680 

square feet to the airline leased space.  

During fiscal year 2015, nonairline revenues increased $261,916 or 1.3%, compared to fiscal year 2014. A majority 

of this increase came from nonairline rents through an annual adjustment in rental rates, as well as a partial year 

lease of the former Southwest Airlines reservation center.

Concessions collected in the terminal for fiscal year 2015 reflected a 5.3% reduction, or $65,906 loss, in revenues 

compared to fiscal year 2014.  The decrease is attributable to the decline in passengers.

Rental car revenues totaling $6.4 million for fiscal year 2015 were up from the $6.3 million posted for fiscal year 2014.  

During the FY 2014, the former Southwest Airlines Reservation Center reverted to the Airport.  The Airport was able 

to rent the facility to the existing tenant, Blue Cross Blue Shield, for the first four months of 2015.  Additionally, the 

Airport was able to lease some of the former Hawker hangar space to Dassault Falcon.  
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OPERATING REVENUE, FISCAL YEAR 2014
The following charts illustrate the proportion of sources of operating revenue for fiscal years ended 

December 31, 2014 and 2013:

For fiscal year ended December 31, 2014, total operating revenue was $30.7 million, a $149,773, or 0.5%, increase 

from the prior fiscal year.  The growth in airline revenue was $354,177.  Non-airline revenue had a net decrease of 

$204,404mostly due to reduction in nonairline rents.

Landing fees totaled $5.1 million in fiscal year 2014 compared to $5.0 million reported in fiscal year 2013.  Landing 

fee rates were increased from $3.39 per 1,000 pounds to $3.65 per 1,000 pounds during 2014.  This represented the 

first landing fee increase in five years.  Landing fee weights declined as a result of variations in passenger carrier 

air service through a combination of increases and/or decreases in flights and the size of aircraft used for flights.  

Airline rents of $31.25 charged per square foot of actual terminal space utilized by the airlines increased compared 

to $30.34 charged in fiscal year 2013.  Airline use fees include charges imposed for the use of Airport-operated 

(common use) facilities including hold rooms, gates and jet bridges.  

Additionally, this category includes ramp and remain overnight aircraft parking fees.  For fiscal year 2014, a 1.4% 

decrease is reported compared to fiscal year 2013.  This represents a reduction in the utilization of LIT’s common 

use facilities, which are charged on a per turn basis.  

Nonairline revenues include rates, fees and charges imposed for other Airport businesses.  As illustrated in the 

preceding pages, this includes public parking, terminal concessions, rental car operations and other revenues.  For 

fiscal year 2014, nonairline revenues totaled $20.9 million (a 1.0% decrease) compared to $21 million in fiscal year 

2013.  The changes in the larger components of nonairline revenues are described below.

Public parking revenues collected from vehicle parking areas, including metered and valet parking, totaled $9.4 

million in fiscal year 2014.  This reflects a 0.3% decrease compared to $9.5 million reported for fiscal year 2013.  Parking 

revenues were impacted primarily by the 4.3% reduction in enplaned passengers for the current fiscal year.
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OPERATING REVENUE, FISCAL YEAR 2014, CONTINUED
Concession fees from restaurants, advertising and vending totaled $1.25 million in fiscal year 2014.  This reflects a 

6.8% increase compared to $1.17 million reported for fiscal year 2013.  Increases in revenues from restaurants and 

advertising accounted for most of this increase.

Rental car operations are a combination of various charges imposed on rental car agencies for the privilege 

of operating at the Airport.  As a provision of the 2010 Rental Car Concession Agreement, the agencies paid 

percentage fees collected on gross revenues of $3.5 million in fiscal year 2014 compared to the $3.4 million 

collected in fiscal year 2013 (a 2.9% increase).  Also provided in the agreement are standard facility rents the 

agencies will pay for space occupied on-airport.  These rents will be phased in over the contract term with a 

subsidy provided by the CFC.  The CFC is a facility charge imposed for each rental car transaction day.  The CFC 

became effective December 2009, and for fiscal year 2014, the Airport collected $2.4 million, a slight decrease 

from the $2.5 million collected in fiscal year 2013.  

Nonairline rentals include commercial and industrial facility and ground rents that totaled $3.1 million for fiscal 

year 2014.  These rents were down 8.1% compared to the $3.3 million in fiscal year 2013 as a result of Hawker 

Beechcraft Chapter 11 Bankruptcy action to terminate its 45-year lease and transfer ownership of the 400,000 

square foot facility to the Airport.  The $545,392 loss to annual rental income was offset with the announcement 

of Dassault Falcon Jet to expand facilities in Little Rock, whereas an additional 36.4 acres were added to the 

footprint of its leasehold, which added $73,438 to commercial rents.  Additionally, a slight increase in the facility 

rents was attributable to Consumer Price Index (CPI) adjustments on certain leased facilities.

Other operating revenues, including ground transportation revenues, reflected a decrease of 15.6% in fiscal year 

2014 compared to fiscal year 2013.  

 

OPERATING EXPENSES
The following table presents a summary of LIT operating expenses for the fiscal years ended 

December 31, 2015, 2014 and 2013.  Included in other operating expenses are expenses for advertising and public 

relations, training and travel, insurance, lease and other miscellaneous items.

Summary of Operating Expenses
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OPERATING EXPENSES, FISCAL YEAR 2015 
The following charts illustrate the proportion of categories of operating expenses for fiscal years ended December 

31, 2015 and 2014:

For the fiscal year ended December 31, 2015, operating expenses were $35.8 million, a $1.8 million, or 5.3%, 

increase from the prior fiscal year.  Expense categories that posted notable fluctuations were maintenance and 

repairs, up by $153,552, or 13.8%; salaries and benefits, up $1.1 million, or 10.5%; and depreciation, up by $529,715.  

The remaining expense accounts had an aggregate increase of $61,509.

For maintenance and repairs, the reversions of the former Hawker facility and the Southwest Reservation Center 

increased the properties the Airport had to maintain during 2015.

Salaries and benefits increased as a result an average merit increase of 3% and added costs related to changes in 

employee benefits including medical, insurance and retirement. 

Depreciation increased by 3.8% in fiscal year 2015 where the increase reflects the capitalization of the aggressive 

capital investment program undertaken in recent years, including terminal renovations, and several airfield 

projects.
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OPERATING EXPENSES, FISCAL YEAR 2014 
The following charts illustrate the proportion of categories of operating expenses for fiscal years ended December 

31, 2014 and 2013:

For the fiscal year ended December 31, 2014, operating expenses were $34.0 million, a $2.2 million, or 6.8%, 

increase from the prior fiscal year.  Expense categories that experienced notable changes were salaries and 

benefits, up by $497,610; utilities, up by $190,528; and depreciation, up by $1.9 million.  The remaining expense 

accounts had an aggregate net decrease of $431,321.

During fiscal year 2014, salaries and benefits increased 5.2% primarily as a result of average merit increases of 3% 

and added costs related to changes in employee benefits including medical, insurance and retirement.  The final 

phase of the increased employer participation in the Defined Contribution Plan went into effect in January 2014.

Utilities increased by 10.7% during fiscal year 2014 primarily as a result of the Hawker Beechcraft facility reverting 

to the Airport in December 2013.  

The increase in depreciation charges from $12.0 million in fiscal year 2013 to $13.9 million in fiscal year 2014 was 

due to the completion of certain major projects in the terminal and airfield.  During fiscal year 2014, $16.0 million 

was reclassified from construction work in progress to depreciable capital asset categories.
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NONOPERATING TRANSACTIONS
Nonoperating transactions are activities that do not result from providing services as well as producing and 

delivering goods in connection with LIT’s ongoing operations.  The following table presents a summary of these 

activities during fiscal years 2015, 2014 and 2013:

NONOPERATING TRANSACTIONS, FISCAL YEAR 2015
PFCs are imposed on enplaning passengers.  For fiscal year 2015, the reduction of $194,426 in PFCs from the prior 

fiscal year represents a 4.8% decline in collections aligned with the loss in passenger traffic. Other nonoperating 

revenue increased from $145,193 in fiscal year 2014 to $1.1 million in fiscal year. This was primarily due to an 

increase in aviation fuel tax receipts. A three year audit of vendors selling aviation fuel accounted for a majority of 

this increase.  

The decrease of 12.4% in federal operating grants reflects a reduction in TSA utility reimbursements due to 

replacement of older screening equipment with newer efficient equipment.

During fiscal year 2015, interest income increased 34.2% due to higher cash balances resulting from the 

reimbursement of historic costs.  Interest expense increased due to the early retirement of the 2007 Bonds.  As 

referenced earlier, this will result in a significant savings in interest expense in future periods.
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NONOPERATING TRANSACTIONS, FISCAL YEAR 2014
PFC income for fiscal 2014 totaled $4.1 million, a 5.7% reduction from the $4.3 million collected in fiscal year 

2013.  The decrease results from the decline in enplaned passengers and a change in timing of ticket purchases 

compared to the previous year.  PFCs are collected at the time the airplane tickets are purchased and not at the 

time of travel.  The proceeds are then remitted to the Airport in the month following the ticket purchase.

Federal operating grants include reimbursement of costs associated with (1) law enforcement officers (LEO), (2) 

the Airport’s canine program and (3) utilities associated with TSA-leased space.  

The increase of 35.5% includes an increase Airport Improvement Program (AIP) entitlement grants received during 

fiscal year 2014.

During fiscal year 2014, interest income increased 5.3% as cash balances increased throughout the year.  FAA 

reimbursements for historic (Area 1) land acquisition costs as well as a reduction in construction projects are primary 

reasons cash increased during the year.  Interest expense capitalized during fiscal year 2013 was greater than the 

amount capitalized during the current year.  This resulted in a 4.8% increase in interest expense in fiscal year 2014.

Capital contributions decreased $10.4 million, or 54.5%, compared to contributions reported for 2013.  Federal 

Grants increased $1.1 million.  Contributions from lessees reflect tenant leaseholds that have expired and facilities 

have reverted to the Airport.  During fiscal year 2014, the Southwest Airlines reservation facility was recorded at fair 

value of $1.9 million.  A significant reduction to fiscal year 2013 which recognized the 400,000 square foot complex 

vacated by Hawker Beechcraft. 

CAPITAL ASSETS

As presented in Note 4 of the Financial Statements, and summarized above, LIT’s investment in capital assets, 

net of accumulated depreciation, as of December 31, 2015 and 2014, was $324.1 million and $325.1 million, 

respectively.  This investment, which accounts for 88.6% and 87.9% of LIT’s total assets as of December 31, 2015 

and 2014, respectively, includes land, buildings, improvements, equipment and vehicles and construction in 

progress.
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CAPITAL ASSETS, FISCAL YEAR 2015
The following assets were capitalized during fiscal year 2015:

· Runway 4L/22R shoulder & edge lights - $3.4 million

· Runway 4L/22R centerline & touchdown lighting - $1.4 million

· Land acquisitions (Hollinsworth Grove, Cooper Road & Pecan Grove) - $2.1 million

· Area one land acquisition - $61,898

· Terminal redevelopment and upgrades – $574,441

· Tug tunnel pavement investigation - $94,979

· AMF fueling system - $606,806

· Parking deck service upgrade - $465,895

· Rezoning ROW Abandonment - $38,138

· Facility reversion – Central Flying Service building 38 - $619,393

· Facility reversion – Falcon Jet plating building - $301,167

CAPITAL ASSETS, FISCAL YEAR 2014
The following assets were capitalized during fiscal year 2014:

· Part 150 land acquisition (Phase 3) – $1.4 million

· Land improvements (including demolition of AEC and AMF) – $715,000

· Land acquisition (Tyner Road) – $13,000

· Various airfield studies (including Wild Life Assessment, Utility Relocation and others) – $325,000

· Energy Savings Project (Terminal Value Engineering) – $7.1 million

· Terminal redevelopment and upgrades – $6.3 million

· Airfield vehicles and equipment – $476,000

· Computer system upgrades – $308,000

· Facility reversion – Southwest Reservation Facility – $1.9 million
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LONG-TERM DEBT
As of December 31, 2015, the Airport had transferred funds to our bond trustee to pay off the balance of the Series 

2007 Airport Revenue Bonds.  These funds will be used to retire the 2007 Bonds at the first call date, November 

2016.  These are the final outstanding bonds issued by the Airport, thereby making LIT debt-free with the 

retirement of this debt.

CREDIT RATINGS
In FY 2015, Standard & Poor’s rating services affirmed the Airport’s “A” rating on general airport revenue bonds.  

The rating noted a consistently improved financial risk profile despite declining enplanement trends.  The strong 

rating was attributable to (1) stable debt coverage in excess of 2.1x since 2005, (2) low debt burden per passenger, 

and (3) good liquidity position.  The outlook remained as stable.

Also during 2015, Moody’s Investor Service affirmed the A2 underlying rating on the outstanding balance of 

the airport revenue bonds.  The agency noted the airport’s stable financial performance and metrics, limited 

competition and adequate liquidity.  The stable outlook reflects their expection that financial performance will 

remain stable despite enplanement declines and debt service coverage will remain strong.
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REQUEST FOR INFORMATION
This financial report is designed to provide detail information on the Airport’s operations to the Little Rock 

Municipal Airport Commission, management, investors, creditors, customers and all others with an interest in the 

Airport’s financial affairs and to demonstrate the Commission’s accountability for the assets it controls and the 

funds it receives and expends.  Questions concerning any of the information provided in this report or any request 

for additional information should be made in writing and addressed to the Finance Department, One Airport Drive, 

Little Rock Arkansas, 72202 or by sending an email to finance@clintonairport.com or by calling (501) 537-7329.

 

_______________________________________________

David Tipton, CPA, CFA, CM

Director-Finance/CFO
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The Statistical Section’s objective is to provide users of the Airport’s 
financial statements with additional historical perspective, context, 
and detail to assist in using the information presented in the financial 
statements, notes to the financial statements, and supplemental 
information to assess the financial condition of the Airport.
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STATISTICAL SECTION (UNAUDITED)
FISCAL YEAR ENDED DECEMBER 31, 2015

The Statistical Section provides information with up to ten years of comparable data.

FINANCIAL TRENDS AND REVENUE CAPACITY
The financial trend schedules depict the financial position of LIT over the years.  The information provided 

allows for an understanding of how revenues and expenses have changed over the years.  The revenue capacity 

schedules present the significant sources of LIT’s operating revenues.

· Net Position by Component...............................................77

· Changes in Net Position.....................................................78

· Operating Revenues and Ratios...................................... 80

· Operating Expenses and Ratios...................................... 82

· Airport Rates, Charges and Fees.................................... 84

· Principal Revenue Customers......................................... 85

DEBT CAPACITY
The schedules present LIT’s outstanding debt over the years, related debt service ratios, and LIT’s ability to repay 

the outstanding debt and ability to issue additional debt in the future.

· Outstanding Debt by Type and Debt Ratios.................. 86

· Revenue Bonds Debt Service Coverage......................... 88

OPERATING INFORMATION
The schedules provide information on the distribution of LIT’s carriers, passenger traffic, airport personnel, and 

capital assets.

· Passenger Airline Daily Flights.........................................89

· Airport Operations...............................................................89 

· Airline Landed Weight Trend.............................................90 

· Enplaned Passenger Data.................................................92 

· Employee Trend....................................................................94 

· Schedule of Capital Assets...............................................95

DEMOGRAPHIC AND ECONOMIC DATA
The schedules offer demographic and economic indicators to help readers understand the environment within 

which LIT’s financial activities occur.

· Little Rock Metro Population (Comparative Analysis)....................................................... 96 

· Little Rock Metro Population (Six-County Service Area)................................................... 96 

· Little Rock Metro Personal Income Per Capita (Comparative Analysis)........................ 97

· Little Rock Metro Personal Income Per Capita (Six-County Service Area).................... 97 

· Little Rock Metro Unemployment Rate (Comparative Analysis)...................................... 98 

· Little Rock Metro Unemployment Rate (Six-County Service Area)................................. 98 

· Little Rock Principal Employers............................................................................................. 99 

· Little Rock Demographic and Economic Statistics.......................................................... 100 
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COMPLIANCE SECTION CONTENTS:
Independent Auditor’s Single Auditor’s Report

Independent Auditor’s Passenger Facility Charge Compliance Report



103

COMPLIANCE  S E C T I O N

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
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PASSENGER FACILITY CHARGE AUDIT SUMMARY
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